FINANCING OF THE CENTRAL GOVERNMENT IN MARCH 2021

1. Government debt data

The debt of the central government increased by HUF 588.7 billion in March due to the
following reasons:

— The first factor is the net forint issuance of HUF 992.4 billion, which finances the
deficit of the central government budget.

— The second — also increasing — factor is the change of the foreign currency
exchange rates and other factors that increased the mark-to-market deposits placed
at GDMA by HUF 7.2 billion.

— The third — which had contrary effect than the above mentioned factors —is
the net foreign currency issuance of HUF 386.4 billion, which decreased the debt of
the central government.

— The fourth — decreasing — factor is the appreciation of the forint that decreased
the HUF value of the foreign currency debt by HUF 24.5 billion.

According to the preliminary data the domestic and foreign currency debt of the
central government was the following in 2021.

Central government gross debt and debt transactions in 2021

Issuance | Redemption Other
31.12.2020 (increase in | (decrease in changes Net change 31.03.2021 change
debt) debt)
Debt stock Debt stock
(preliminary | Breakdown I-III. month (preliminary | Breakdown| percent
data) data)
1. HUF denominated debt 29,237.266 79.7%| 2,368.455| 1,376.082 0.000 992.373 30,229.639 81.1% 1.4%
1.1. Loans 1,161.614 3.2% 0.000 4.784 0.000 -4.784 1,156.830 3.1% -0.1%
1.1.1. Foreign 1,161.614; 3.2% 0.000 4.784 0.000 -4.784) 1,156.830 3.1% -0.1%
1.1.2. Domestic 0.000 0.0% 0.000! 0.000 0.000] 0.000) 0.000 0.0% 0.0%
1.2. Government securities 28,075.652 76.5% 2,368.455 1,371.298 0.000 997.157 29,072.809 78.0% 1.5%
1.2.1. Public issues 28,036.474 76.4% 2,368.455 1,371.298 0.000 997.157 29,033.631 77.9% 1.5%
1.2.1.1. Bonds 18,206.614 49.6% 1,206.318 484.106 0.000 722.212 18,928.825 50.8% 1.2%
1.2.1.2. Discount T-bills 658.167 1.8% 257.079 286.064 0.000 -28.986 629.182 1.7% -0.1%
1.2.1.3. Retail securities 9,171.693 25.0% 905.059 601.128 0.000 303.931 9,475.624 25.4% 0.4%
1.2.2. Private placements (bonds) 39.178 0.1% 0.000! 0.000 0.000] 0.000) 39.178 0.1% 0.0%
2. Foreign currency denominated debt 7,318.230 19.9% 136.783 523.155 -24.475 -410.847 6,907.384 18.5% -1.4%
2.1. Loans 1,291.084 3.5% 130.765 0.487 -2.769 127.509! 1,418.593 3.8% 0.3%
2.1.1. Foreign 1,291.084 3.5% 130.765 0.487 -2.769 127.509 1418.593 3.8% 0.3%
2.1.2. Domestic 0.000 0.0% 0.000 0.000 0.000 0.000 0.000 0.0% 0.0%
2.2. Government securities 6,027.146 16.4% 6.019 522.668 -21.707 -538.356 5,488.790 14.7% -1.7%
2.2.1. Issued abroad 5,481.262 14.9% 0.000 514.228 -19.665 -533.893) 4,947.368 13.3% -1.7%
2.2.2.Issued in Hungary 545.885 1.5% 6.019 8.440] -2.042] -4.463 541.422 1.5% 0.0%
Total 36,555.496 99.6% 2,505.239 1,899.237 -24.475 581.526 37,137.022 99.6% 0.0%
Other debt 128.840 0.4% 91.274 83.519 -0.577] 7.177 136.017 0.4% 0.0%
Total central government debt 36,684.336 100.0% 2,596.512 1,982.756 -25.053 588.703 37,273.039 100.0% 0.0%




The foreign currency debt of the central government decreased by HUF 410.8 billion
in 2021 and amounted to HUF 6,907.4 billion at the end of March 2021. The share of foreign
currency denominated debt within the total debt decreased from 19.9 % to 18.5 % in 2021.

The forint denominated debt increased by HUF 992.4 billion to HUF 30,229.6 billion. The
share of HUF-denominated debt reached 81.1% of the total debt, while in December 2020
this proportion was 79.7%.

The stock of retail securities increased by HUF 303.9 billion from the end of 2020 to HUF
9,475.6 billion at the end of March.

The stock of the Hungarian Government Securities Plus (dematerialised and printed)
increased by HUF 297.6 billion this year and amounted to HUF 5,518.9 billion at the end of
March. At the end of March 2021, the portfolio of Premium Hungarian Government Securities
with a maturity of more than one year increased by HUF 71.2 billion due to the sales and the
repurchases from dealers, thus amounted to HUF 2,381.2 billion. The stock of the 1-year
Government Securities decreased by HUF 10.6 billion to HUF 1,077.8 billion at the end of
March.

The volume of non-resident holdings of Hungarian government securities decreased by HUF
274.0 billion in March. 99.9% of non-resident holdings was T-bonds, which amounted to HUF
4,565.9 billion. The non-resident holdings of Discount T-Bills amounted to HUF 4.2 billion,
that represented only 0.1% of total non-resident holdings. The duration of the non-resident
stock was 5.8 years at the end of March 2021.

In order to reduce counterparty risk associated with the swap transactions concluded by
GDMA, so-called marked-to-market deposits are being placed as collateral covering the net
value of the swap positions. Such deposits placed at GDMA are counted as part of the
government debt as ‘other obligations’. During the first three months of the year marked-to-
market deposits increased by HUF 7.2 billion and reached HUF 136.0 billion (EUR 0.4 billion)
at the end of the month.

2. Forintyields

The average bid-to-cover ratio of Discount T-bill auctions increased from 1.3 to 2.4. The bid-
to-cover ratio of T-bond auctions decreased from 2.9 to 2.6 in March.

The average yield of the last 3-month Discount Treasury Bill auction in March was 0.61%, 14
basis points higher than in the previous month. The average yield of the last 12-month
Discount Treasury Bill auction in March was 0.67%, 15 basis points higher compared to
February.

The average yield of the last 5-year government bond auction in March was 1.80%, 9 basis
points lower compared to the previous month. The average vyield of the last 10-year
government bond auction was 2.61%, 4 basis points lower compared to February. The
average yield of the last auction of 15-year government bond was 3.00%, lower by 31 basis
points compared to the last February’s average yield. The average yield of the last 20-year
government bond auction was 3.42%, 27 basis points higher compared to the last February’s
yield.



