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é Green Bond Second Opinion

May 25, 2020

Hungary is a country in Central Europe and member of the European Union.

. . Humgary has appromimately 9.8 million citizens, an aea of 93,000 squase
— > “l —_— ] | | —° b N - l/_ —_— 3 N wilometers and = GDP of USD 170 billion constitming the $4th largest aconanry SHADES OF GREEN
/ \/ ] K4 j -lA N / \ slabally according to the IMF. The issuer currently plans to reduce GHG emissions Eazsed an our review, we

o N R _ oy 0584 il 2050 compared to 1000 levals and compensare the ramaining 3% by rate the Fumgary’s zveen
d_\ X'— L/—CF: - | -~ BJ:UF &Eu enlarzing sink capacities, mainly by afforsstation. Hungary's GHG emissions bond Szmemork CICERO
S -~ |= gy | ’r j -l-\ /J J a dacressed by 33% compared to 1000% lavels, bur have mostly incrazsad since Medinm Green
2013 while the share of renewwabls anerey has decreased since 2013,
1ﬁ é*‘LT—- Consideri jssions result by 21% from 8 ich Included in the overall
~ N shading is an assessment of
ave more than doubled i sinificance siuce 1990, we are encoursged fo e
the govemance struchure of

approximately 90% of proceeds being designated this sector. Approximataly 1.3
of total proceeds find eleciic sailway, subway, troliey or am. Fail-puided vehicles (R o i T

o HERIZESFTURESHLE1—: e e

axpandines include fossil fiel elemenrs 35 they suppar: diesl facled F‘“m"‘m“’:"‘“::“f
1o be Goo

2.2, opesations of the railway netwark, consaction and wpzrade of tacks aud
© AVHU—E ARRLBERSVLOREORY  STISSEEEIE e
J—2RUR - TL— LD —I~DESHEIZEL T, 4 B c

as well as adaption in its framewark Some of the potentisl projects includs
L ¥ 4 _ S —_ = finels and do not necessarily genart po ftive climate impact and
A LT:&*EB*&EQI-J:%)I/E :L_%'_X"H-%)%}E G%%) B o e e GREEN BOND
refurbishments, sustainable agriculture, forestry, organic fanming and operation of e
national parks Lifecycle and supply chain sssessment requirements would =
= . , N improve the fremework. Elizible expendinwes will to 2 larze extent include B"’ﬂ""'::‘:mg;m :"
_ > s A= (— é (j: fimding operating sxpenses, e.g , for national parks where mare than 60% will Framemwark i
HX *JJ 0) é% " ) é *& F*ﬁ g l/ t B CICERO 0) cover persqumel costs and as well as for raifwey operation Hungary also anticpates alignment with the
including, e 2 , support of environmental NGO without frther selsction critaria. pranciples

-y— =
/I—I\ d 7 /‘7 I)— / i j‘_&'\l/ Z L\é Hungary will obtain an external review of its reporting and expects to report
impacts according to crrent market practices. As the selection criteria are in
pants vague, fossil fuel could be supported as well 25 sdministration costs. The

issuer is encourazed to provide transparency on thess aspects in its reporsing
—_ \ o r d‘ éi'{ E *)*Lé Besed on an assessment of the Famework's alisnment with the Grean Baad
l—O)thX(i }Eéh ﬂ TT Principles, the project categories and Hungary’s goverance, Hungary's green
bond Semework receives the overall CICERO Medium Green shading and 2 wiceRo
zovemance score of Good. Thiz shading reflects the framework’s strength Medium Green

focusing on electric railway expenditures, but 2lso Light Green elements such as
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